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Yellowknife Bear Mines Limited 


To the Shareholders, 
YELLOWKNIFE BEAR MINES LIMITED. 


Your Directors are pleased to present their report for the year ended June 30, 1972, together 
with detailed Financial Statements and Auditors’ Report for the fiscal year. 


FINANCIAL 


The Schedule of Marketable Investments and Current Assets minus Liabilities as of June 30, 
1972 amounted to $27,354,127.00, as compared to $23,884,303.00 as of December 31, 1971. The 
above figures do not include the heavy crude oil reserves mentioned elsewhere in this report, or the 
light oil (1,600,000 gross barrels) and gas reserves which your Company owns. 


During the year General Development Corporation paid a 2% Stock Dividend amounting to 
some $321,119.00, at the then current price of General Development Stock on the New York Stock 
Exchange. Due to changes in the Canadian Income Tax Act which resulted in stock dividends being 
included in taxable income, the Company has changed the method of accounting for stock dividends 
received from General Development Corporation. Stock Dividends are now being included in Foreign 
Dividends Income at the capitalized value and the cost assignable to the Investment increased by the 
same amount. 


The Department of National Revenue has assessed the Company for fiscal years ended June 30, 
1967, 1968, 1969, 1970 in the amount of $454,000.00 and interest of $76,780.00 all of which has 
been paid. The assessment contains errors which should result in a refund of approximately $150,000.00 
plus assessed interest. 


Your Company has filed Notices of Objection and if necessary will appeal the assessments. 


Dividend payments inaugurated in 1953 have been made by Yellowknife Bear in eighteen of 
the last twenty years, and without interruption for the last fourteen years. 


INVESTMENTS 
General Development Corporation 


Your Company holds 552,040 shares (including a 2% Stock Dividend June 30, 1972) of 
General Development Corporation. With sound management and conservative fiscal policies, General 
Development has increased sales during the six year period from 1965 through 1971. Sales rose from 
$33,136,000.00 in 1965 to $140,972,000.00 in 1971. Net income rose from 27 cents per share in 
1963 to $2.01 in 1971. General Development reported earnings of $0.91 per share in the first six 
months of 1972. This would indicate earnings for the twelve month period of approximately $1.82 
per share. This decrease in earnings, the first in some six years, caused a substantial drop in the price 
of General Development on the New York Stock Exchange, which of course affects the value of your 
Company’s Investment Portfolio, which is set out in detail elsewhere in this Report. 


Midcon Oil & Gas Limited 


Your Company owns 1,380,340 shares of Midcon Oil & Gas Limited which is about 32.1% of 
the total issued stock of Midcon and represents control of that Company. 


Midcon and Pembina Pipe Lines Ltd., each own a 50% interest in South Alberta Pipe Lines 
Ltd. South Alberta operates a 45-mile-long, 1012 inch-diameter gas pipeline from the Etzikom gas 
field to the City of Medicine Hat. South Alberta also operates a pipeline and gas gathering system in 
the Seven Persons Creek gas unit which is located in the southwest section of the Medicine Hat gas 
field. Midcon and Pembina supply gas under long-term contracts to the Northwest Nitro-Chemicals 
Plant in Medicine Hat and to the City of Medicine Hat. The total gas reserves available and the Midcon 
share of these reserves as of January 1, 1972, are tabulated below. 


Field Total Reserve Midcon Share 


eae mae ee LN LSAT EN eS OR UN ACER IN RAD VA pL ee REDO Pe IZ WY SUMIEE KCL WON aN RR Dey a te ee 

Lah BAU Cay en Year) Ge CR aE RR A Re aT TU WO a a 10.850 B.C.F. 40% = 4.340 B.C.F. 

MAU RESONS TOR ay LI Eeat 19.2 Ahi ueeit even a Mieco 131.343 B.C.F. 42.48% =55.795 B.C.F. 

RBEOWLODE CRI OTA) mie anc ONS AUEE MAY tases OVP i IP Aga: 1h 8.900 B.C.F. 50% = 4.450 B.C.F. 
151.093 B.C.F. 64.585 B.C.F. 
Contract Gas 

Mee MIMOREN RAN cick Val Mires Ca Ul a eael Osby cr WIN LVL jee 10.400 B.C.F. 50% = 5.200 B.C.F. 

(| VOLE | iain ea ne ULE NNT ete amr AAAl aoe CY LER ee 161.493 B.C.F. 69.785 B.C.F. 


In summary, Midcon owned 65.091 billion cubic feet, and had an additional 5.200 B.C.F. under 
contract January 1, 1972. The total Gas Reserves available to Midcon and Pembina January 1, 1972, 
were 161.493 B.C.F. The Midcon share of wholly-owned gas reserves has increased from 60.7 to over 
65 billion cubic feet since the last reserve estimate in 1968 despite the fact that Northwest Nitro have 
consumed almost 12 billion cubic feet during this period and substantial additional quantities have 
been delivered to the city of Medicine Hat. This reserve increase has resulted from reserves proven up 
by additional drilling and by somewhat better than expected gas reservoir performance. 


Midcon and Pembina market these gas reserves to two customers, Northwest Nitro-Chemicals 
and the city of Medicine Hat. The Northwest Nitro contract runs until October 1987 and provides 
for a minimum take, or pay sale, of 3.285 B.C.F. per year and a maximum of 4.380 B.C.F. per year. 
The price for the gas sold to Northwest Nitro increased from 1512¢ per M.C.F. to 17.0¢ per M.C.F. 
on October 1, 1971, and this price boost helped increase Midcon production revenue for the last half 
of the 1971-72 fiscal year. Production revenues will increase further during the current year when 
the 17.0¢ price will be in effect for the full twelve months. The City contract which provides for a 
price escalation of 112¢ per M.C.F. every five years, runs until 1985. It provides for minimum deliveries 
of 2.160 B.C.F. per year. 


Midcon and Pembina own about 30,000 acres of shallow Milk River zone gas rights in the 
Seven Persons Creek Unit area. In the last few years other operators such as Alberta Eastern and 
Atlantic Richfield have started to develop and market shallow low pressure Milk River gas reserves in 
South Eastern Alberta. Based on a few Milk River gas wells in the Seven Persons Creek area, it 
appears Midcon has substantial new Milk River gas reserves available from these leases, but to date 
it has not been economic to develop them. 


On August 1, 1972 a new gas purchasing agency, Pan Alberta Gas Ltd. of Calgary, an affiliate 
of Alberta Gas Trunk Line Co. Ltd., announced its intention to contract for one billion cubic feet per 
day of Natural Gas Supply for export from Alberta with first deliveries in November, 1974 at 38¢ per 
M.C.F. with the price to escalate 1¢ per M.C.F. per year for a five year period. None of the 30,000 
acres of Milk River gas is committed in any way and Midcon has already discussed a conditional sales 
contract with Pan Alberta and with Pembina and are now actively considering a Milk River zone gas 
drilling program. 


At 38¢ per M.C.F. it appears the Milk River gas reserves would be very profitable to develop. 


EXPLORATION 


MacKenzie Delta Area 


Map No. 2 shows the MacKenzie Delta Area and the oil and gas discoveries in this region to 
date. Imperial Oil has already contracted to sell 8 trillion cubic feet of Delta Gas to two large American 
Gas Utilities at an initial 32¢ per M.C.F. field delivery price in the Delta. Indications are that application 
will be made in 1973 to build a gas pipeline from the Delta to Alberta and on to the U.S.A. 


Yellowknife Bear owns 471,314 acres of permit about 60 miles southeast of the Imperial 
Mayogiak oil discovery. 


This block has been farmed out to Union Oil of Canada Limited on a seismic drilling option 
under which Union has completed about $600,000.00 worth of 600% C.D.P. Seismic and gravity meter 
surveys. Your Company has granted Union Oil an extension of one year on the seismic drilling option 
to allow Union Oil to do a more detailed seismic program over certain parts of the property. Union 


Oil must still commit to drill two wells, the first of which must be a deep test to earn a 50% interest 
in the property. 


Arctic Islands 


Map No. 1, shows the Arctic Island Permit blocks in which Yellowknife Bear, Midcon, and 
Inter-Rock (a Midcon subsidiary) hold a 50% net working interest. 


Earlier this year, the Gulf West Amund and the Imperial Hoodoo wildcats were drilled close 
to permits of all three companies, but unfortunately, both were unsuccessful. The Gulf Helicopter well 
is still drilling, however, farther north on Ellef Ringnes Island. Another wildcat is scheduled next winter 
for Emerald Island which will give the Inter-Rock permit in that area additional drilling exposure. All 
these Arctic Island Permits are carried to August 1974 at no cost to Yellowknife Bear and its associated 
companies through a farm out to the Sun Oil Company. 


Yellowknife Bear, Midcon, and Inter-Rock recently agreed to take a small participation in the 
Middle Fiord Well to be drilled next year on the west side of Axel Heiberg Island. This will earn 
additional permit acreage and will give to Yellowknife Bear and Inter-Rock permits offset drilling 
exposure. 


Baffin Island 


The Yellowknife Bear permits off Baffin Island have been renewed until March 14, 1975. We 
hope to farm these permits out to a major Oil Company during the next year. 


Great Bear Lake 


Yellowknife Bear holds a ¥% interest in 861,687 acres of Petroleum Permits along the Southwest 
shore of Great Bear Lake, jointly with Alminex and Canadian Export Gas and Oil. During the summer 
of 1971 we conducted a marine seismic survey over these permits and this work will meet the assessment 
requirements for all but two of the permits until mid 1973. 


MacKenzie Valley 


During the past winter Yellowknife Bear, in association with Candel, Alminex, Husky, Michigan 
Wisconsin Pipeline and Ashland Oil Canada Ltd., drilled four wildcat wells on four separate seismic 
features to earn additional land interests in the MacKenzie Valley. (See Map #3). Unfortunately, 
none were successful, but we have now earned an interest in about half a million acres of permit 
favourably located close to the MacKenzie Valley pipeline corridor. We are now considering whether 
to follow up our 1971 E. MacKay Oil discovery next winter or, wait for more positive scheduling of a 
MacKenzie crude oil pipeline before continuing development in this area. 


Cold Lake, Alberta 


See Map #4. Yellowknife Bear has held 3,360 acres of Petroleum and Natural Gas Leases in 
the Cold Lake Area of Alberta (some 75 miles north of the Lloydminster heavy oil field) since 1953. 


These lands are underlain by two relatively shallow oil-bearing sands; The Sparky at about 
1,200 feet and the Cummings at about 1,350 feet. The Gas-bearing colony sand, overlies these oil- 
bearing sands, at a depth of 750 feet. The 11° to 12° A.P.I. gravity crude is nearly immobile at 
reservoir temperatures (55°) but application of heat causes a dramatic decrease in viscosity, converting 
the oil to a mobile fluid. 


Yellowknife Bear has participated in two steam injection secondary recovery pilot projects at 
Cold Lake since 1965, the first with Great Plains and North Western Refining and the second with 
Great Plains and Mobil Oil. We produced a total of about 100,000 barrels of 11 to 12 gravity oil 
from the two schemes by “huff and puff’ and steam flood methods, but shut down the second pilot in 
September, 1970 because at that time the price of this oil was only $1.58 per barrel, at Lloydminster 
and the project was clearly not economical. Imperial Oil who hold the offset lease block immediately 
north of our Cold Lake acreage, also operated a steam injection secondary recovery project at Cold 
Lake during the 1965-1970 period and also shut down their pilot late in 1970. 


_ There has now been a 40¢ per barrel increase in the price of Lloydminster crude and as a result, 
Imperial Oil has reactivated its Cold Lake project. They now have several other major oil companies 


associated with them in this experimental work, but Yellowknife Bear decided not to join the Imperial 
group at this time. We have already demonstrated that it is technically possible to produce Cold Lake 
oil by steam injection and an enormous reserve of heavy oil is available from this source if a high 
enough market price can be obtained for the oil. Even at $1.98 per barrel Cold Lake oil is probably 
not economical, but with the ever increasing energy requirements of North America, it is quite 
conceivable that another substantial oil price boost could occur within the next few years. This would 
make the enormous reserves of the Cold Lake area economical. The Yellowknife Bear and Imperial 
Oil leases blanket an area which contains the thickest section of oil bearing sand in the Cold Lake area. 
Thus, when and if crude oil price increases make recovery of Cold Lake Oil reserves economic, Yellow- 
knife Bear will have one of the best sites for a steam injection secondary recovery operation in the 
entire district. 


Bowser Basin 


Yellowknife Bear recently agreed to join Dome Petroleum, Ashland Oil Canada Ltd., Bethlehem 
Copper Corporation Ltd., and Hamilton Brothers Canada Gas Co. Ltd. in drilling a wildcat well in the 
Bowser Basin, 30 miles from Tidewater northeast of Prince Rupert, British Columbia. By paying 
7¥2% of the cost of this venture, your company will earn a 6% interest in the well and in the approxi- 
mately 1.4 million acre permit block covering the bulk of a virtually unexplored geological basin. The 
One previous well in this basin was abandoned in 1969 at a depth of 6,932 feet, several thousand feet 
short of the projected depth due to technical difficulties with keeping the rig supplied by air. That well 
did however give some indication of the presence of hydrocarbons. The follow-up well was not possible 
until this year, when a new road into the area made it economically feasible to bring in a larger drilling 
rig to drill the deep test. The well is scheduled to be drilled this fall. 


Albany Ricinus Well 


Yellowknife Bear paid 10% of the cost of the Albany Amoco Ricinus #2 — 15 Wildcat well 
drilled recently in the South Ricinus area of the Alberta foothills 68 miles northwest of Calgary. This 
well is a few miles south of the Strachan and Ricinus West gas fields, the two most recent Alberta major 
field gas discoveries (see map #5). 


By this 10% contribution to drilling costs, Yellowknife Bear earns a 10% interest in the well 
until all drilling costs are repaid, at which time Yellowknife Bear’s interest is reduced to 3%. Yellowknife 
Bear also earns a 3% interest in all rights below the cardium on a six section block surrounding the well. 
The well encountered high pressure gas in the Mississippian, which delayed operations for several weeks 
but did indicate this section is potentially productive of gas in the area. 


The well was drilled as a D-3 gas test and has now reached contract depths of over 14,000 feet 
and production equipment is currently being installed. Due to the tight hole status of the well, no 
detailed information can be made available at this time but it appears that the well is a significant gas 
discovery. 


On behalf of the Board of Directors, 


J. DOUGLAS STREIT, 
President. 


September 8th, 1972, 
Toronto, Ontario. 
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15.—IOE Natagnak H-50 

16.—IOE Atkinson M-33 

17.—Gulf East Reindeer C-38 
20.—IOE Tuktu O-19 

21.—IOE Magak A-32 

22.—Gulf Mobil East Reindeer G-04 
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Spud Proj. Total 
Date Completed Depth Depth Status 
4-9-62 17-9-62 2,500 2,833 D&A 
30-10-62 7-11-62 2,500 2,833 D&A 
8-7-65  5-1-66 — 12,668 D&A 
13-8-68 29-6-69 12,000 12,326 D&A 
28-8-68 9-3-69 8,000 5,529 D&A 
29-12-68 27-4-69 — 10,322 Susp. 
2-4-69 18-12-69 — 8,045 D&A 
10-5-69 31-5-69 — 2,971 D&A 
19-7-69 12-9-69 — 5,126D&A 
14-12-69 26-2-70 — 5,941 Oil 
12-3-70 14-4-70 4,000 3,798 D&A 
13-3-70 13-4-70 5,000 4,977 D&A 
17-3-70 23-4-70 4,500 6,300 D&A 
30-4-70 1-6-70 6,700 6,402 D&A 
1-5-70  3-6-70 6,300 6,327 D&A 
4-5-70 25-6-70 6,500 8,512 D&A 
7-12-70 6-2-71 8,200 7,597 D&A 
20-12-70 22-1-71 5,800 5,160 D&A 
8-1-71  27-4-71 12,000 12,250 D&A 
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25.—IOE Mayogiak J-17 
26.—IOE Taglu G-33 

27.—Gulf Mobil East Reinder A-01 
29.—Imp IOE Pikiolik E-54 
30.—Imp IOE Taglu West P-03 
31.—Imp IOE Kimik D-29 
32.—Gulf Mobil Parsons F-09 
33.—Imp IOE Pikiolik M-26 
34.—Imp IOE Mallik L-38 
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Spud Proj. Total 
Date Completed Depth Depth Status 
13-2-71  7-3-71 5,500 5,254 
3-4-71 6-8-71 10,000 12,093 
13-4-71 18-8-71 12,000 9,823 
9-5-71  27-6-71 9,000 9,693 
11-12-71 15-2-72 10,000 10,230 
12-12-71 29-3-72 12,000 10,860 
17-12-71 16-2-72 10,000 8,720 
20-12-71 19-4-72 11,000 11,638 
22-12-71 7-2-72 4,500 6,510 
24-12-71 5-4-72 12,000 8,307 
4-2-72 15,000 
6-4-72 14,000 
8-4-72 12,000 
21-4-72 12,000 
30-4-72 14,000 
1-5-72 4,500 
2-5-72 15,000 
(Rumored Oil Shows) 
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ASSETS 

Current 1972 1971 

Cash and interest bearing term deposits ....................... $ 2,724,119 $ 1,404,467 

Sundry‘rectivables ‘and: prepayments) Wig i ca tn fan Necuae NEN! 39,396 118,363 

$2,763,515 Sy 522.890 

Marketable Investments, at cost 

(Quoted market value $24,674,171; 1971 — $25,088,734) ...... $ 7,560,944 $ 9,822,248 
Income Taxes Recoverable (Note 5) ................. 000-0200 $ 530,850 $ — 
Interest in Oil and Natural Gas Properties (Note 2) 

Oil and natural gas reservation, at nominal value ............... $ 1 $ 1 


Oil and natural gas reservation, leases and exploratory permits, at cost 1,565,738 1,504,832 
Oil well development and equipment, at cost —less net income to 
Tate CAN GU RUM ST ANOS CRAM BMA RA ate a de evn MSD CT 838,734 941,524 


$ 2,404,473 $ 2,446,357 
Investments in Subsidiary and Other Companies, at Cost Less Amounts 
Written Off or Reserved (per schedule) 


Subsidiary Companies (Note 1) 
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Other Companies 
— Shareholdings, less allowance for decline in value of 


hB WPAS Mis bo. Fee KS Ly Due atN zie A I SEL eI Done he NU ASR AY CHM EIR UR 140,173 146,420 
= CASH AU VANCES Nay aR I IL URL Uti AVON IAC LON CA TATA NI 5,073 5,073 
— Cash advances to Columbia Metals Corporation Limited 

CINE SB) CANN RH NN CUE UNS MAEM H ANE Raha 383,462 383,462 


$ 528,717 $ 534,964 
Other Assets 


Drilling deposit (represented by Government of Canada bonds, at 
cost, par value $6,000 — quoted market value $3,360; 1971 — 


SSA BO) ia NRL BT GAN eI A Rr ACH EIR a ea GIEY cu esa eM $ 4,830 $ 4,830 
Mining: properties, gt Cost ya inn GU CLIC a IMU et aaa MEER Rly 17,172 16,981 
Deferred mining, exploration and development expenditures ...... -= 312,538 
Fixed assets, at cost (less accumulated depreciation of $9,152; 1971— 

BO QA ii) fan ia key a Gaal mae Tea a NALA Aa RU RM RLU 6,847 9,759 


$ 28,849 $ 344,108 
$13,817,348 $14,670,507 


This is the balance sheet referred to in o 


Mines Limited 


f the Province of Ontario) 


ute June 30, 1972 
igures for 1971) 


LIABILITIES 
Current 1972 1971 
PRC COMES DAY ADE Wun dn Hise i ecu rminlin ny UNH atiy Wh mariana nays tay PAIR Ow! 3. 83,559) S$ 15,258 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized 
5,000,000 shares — par value $1 each 


Issued and Fully Paid 


AB UAVOA Tishaa ha iatinuh | dine Nall Mey Naa RUataly (iI dant Api aM a $ 4,814,041 $ 4,814,041 
PROEAENCO ESAEMIM OS fhe) oye le naa ica wirares Cane oer anl: Sane Lana RT Rlea te an pe Ah 8,919,748 9,841,208 


$13,733,789 $14,655,249 


The accompanying notes form an integral part of the financial state- 
ments and should be read in conjunction therewith. 


Approved on behalf of the Board: 
J. DOUGLAS STREIT, Director. 


W. E. REARDEN, Director. 


$13,817,348 $14,670,507 


port to the shareholders dated July 31, 1972. 


JOHNSON, STEWART, BOURNE, BROWN & CO. 


Chartered Accountants 


335 Bay Street 
Toronto 1, Canada 


AUDITORS’ REPORT 


To the Shareholders of 
YELLOWKNIFE BEAR MINES LIMITED: 


We have examined the balance sheet of Yellowknife Bear Mines Limited as at 
June 30, 1972 and the accompanying statements of income and expense, retained 
earnings and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of 
the company as at June 30, 1972 and the results of its operations and the source and 
application of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


JOHNSON, STEWART, BOURNE, BROWN & CO., 
Chartered Accountants. 


Toronto, Ontario, 
July 31, 1972. 
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Yellowknife Bear Mines Limited 


NOTES TO THE FINANCIAL STATEMENTS 
As at June 30, 1972 


Consolidated financial statements were not prepared for the reason that the assets of certain 
subsidiary companies consist principally of unpatented and unproductive mining properties for 
which shares of the capital stock of the subsidiaries have been issued at varying prices. It is the 
opinion of the company’s directors that consolidated financial statements would not truly reflect the 
position of the company’s affairs. 


No provision has been made for the depletion of lease acquisition costs. 


Cash advances to Columbia Metals Corporation Limited, in the amount of $383,462, the bulk of 
which was made in the years 1951-53, are repayable, without interest, only out of production and 
are due by instalments equal to 10% of net smelter receipts. Columbia has borrowed $150,000 
from a chartered bank in order to achieve production and your company has agreed to postpone 
repayment of the advances until the bank loan is retired. 


The aggregate remuneration paid to Directors and Senior Officers as defined by the Business 
Corporation Act, 1970, amounted to $21,237 (1971 — $16,487). 


The Department of National Revenue has assessed the company for fiscal years ended June 30, 
1967, 1968, 1969 and 1970 in the amount of $454,070 and interest of $76,780 all of which has 
been paid. With the exception of the liquidation of our holdings in Ridgeway Corporation, the 
department has assessed all security transactions including the valuation of our inventory for the 
four year period. They have allowed the company to apply exploration and development expenses 
incurred in the 1953 and subsequent years against taxable income. 


The assessments contained errors which upon adjustment should result in a refund of approximately 
$150,000 plus assessed interest. 


The company has filed Notices of Objection and if necessary will appeal the assessments. 


It would appear that the company operations for 1971 and 1972 fiscal years will not result in a 
tax liability under the old basis or the basis used in the aforementioned assessments. If the assess- 
ments are revised, the company will have approximately $3,200,000 of exploration expenses which 
may be applied to 1973 and subsequent years. In the event that the assessments are confirmed 
then only $300,000 of exploration and development expenses can be applied to 1973 and subsequent 
taxation years. 


Due to changes in the Canadian Income Tax Act which result in stock dividends being included in 
taxable income, the company has changed the method of accounting for stock dividends received 
from General Development Corporation. In prior years the shares received were recorded in the 
corporate records without a dollar value being attached to the shares acquired. Stock dividends are 
now being included in Foreign Dividend Income at the capitalized value and the cost assignable to 
the investment increased by the same amount. The adjustments to prior years are as follows: 


1L9GSi10/19 70i fiscal wyeaTs oh" UE ee eNO a Pit A pe OOS b ee 
TOT Le TisCals VEAIIN Sano) sk ahtes Reta way Stes S245119 
$1,124,247 


1971 comparative figures have been restated in accordance with this change. 


There is included in the expense $312,538 of Deferred Mining Exploration and Development 
expenses which were incurred prior to 1953 and previously carried as an asset on the company’s 
balance sheet. 


Yellowknife Bear Mines Limited 


SCHEDULE OF MARKETABLE INVESTMENTS 


For the Year Ended June 30, 1972 


Advocate Mines Ltd. 
Aboatn cA Tarr eee se TOL CN SES SITES A OVUM ULL 


Alleghany Corp. 
EN bret hayes. chal Wha Coe ienVAHUe pL sG Aten RADA SDA LA Mine ne eM ML NT NN a AN) 
Atlas Yellowknife Mines Ltd. (566,250 Escrowed) 
Bell Canada — common 

Broulan Reef Mines Ltd. 


Canadian Pacific Investments Limited 434 % Convertible Pfd. 


Canadian Pacific Railway Co. $3.00 Pfd........ 

Chib-Kayrand Copper Mines Ltd. .... 
Dome Petroleum Limited 
DuPont of Canada Ltd. 
Ex-Cell-O Corporation 


Cerro Corporation 


Falconbridge Copper) Mines Ltda tan eatiaicn seam el ann aia 
Palconbridge Nickel: Mines Ld cand vininae tithe hen nen cathe 
General Development: Compa lta nung inc ea lhe meee atet: 
Giant Mascot Mines Limited 
Gulf Oil of Canada Limited 


Imperial -General'Propertiosi td iia i arriy aa ene naan Upepy 


Imperial Oil Limited 
Kawecki Berylco Industries 
Midcon Oil & Gas Ltd. 


Newmont Mining Corporation Series A convertible $4.50 Pfd. 


Pancanadian; Petroleum: Limited) a ene a aN Laie 
SE. Regis “Paper Cole UG MOMs Sve tod IMaRh ah i Ke LRA 
Scotts Paper COMPany fill ens eNO LA aL AEN ea NENA 
shell: Canada limited Ariat nian) Denti tan nO tite 


No. of 
Shares 


15,000 $ 


10,000 
10,000 
181,600 
1,000,000 
15,000 
86,200 
2,000 
15,000 
18,411 
935750 
5,000 
1,000 
5,000 
10,000 
2,000 
552,040 
25,500 


15,009 
1,380,340 
4,250 
15,000 
2,500 
4,000 
5,000 
10,000 
5,000 


Book 
Value 


40,989 
243,155 
182,773 
425,682 

50,000 
767,917 
122,404 

45,193 
153,878 
679,529 

59,850 
168,103 

35,831 
133,677 

91,265 
170,007 

1,434,375 
114,718 
142,090 

94,676 
143,319 
303,164 
711,099 
412,756 
233,045 

89,052 
134,793 
173,304 
134,605 

69,695 


$7,560,944 


$ 


Market 
Value 


24,000 
196,250 
103,400 
971,560 
30,362 
641,250 
29,308 
50,000 
123,750 
249,285 
5,625 
202,500 
27,875 
94,150 
113,750 
129,000 


18,769,360 


127,500 
252,000 

69,750 
182,500 
166,300 
897,221 
435,370 
198,750 
102,800 

53,680 
223,125 
117,500 

86,250 


$24,674,171 
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Yellowknife Bear Mines Limited 


STATEMENT OF RETAINED EARNINGS 


For the Year Ended June 30, 1972 
(With comparative figures for 1971) 


1972 1971 
Balance —- Beginning of the Year 

As previously TEepOrtedi aye an ey RO GENCE LIOO et on Uhr a EERO ea $ 8,716,961 $ 9,001,554 
Adjustment of prior years’ foreign dividend income (Note 6) ..... 1,124,247 803,128 
Aas hrestated Mc SoMa Rie SM Cais I SUL Ua OE Telco ia $ 9,841,208 $ 9,804,682 
Add?) Income forthe Year ih eon en kn ees Maan Ne Oey LON ae eee — 421,649 
$ 9,841,208 $10,226,331 

Deduct?) Loss for the years Meso ee a) Mala COs UR one $ 536,337 $ — 
Dividends declared sand paid inmost eta slain Hele eRe ae 385,123 385,123 
$921, 4607S. S85 ot23 


Balance — End. ‘of the) Year) a INDRA RROD Ch $ 8,919,748 


$ 9,841,208 


Yellowknife Bear Mines Limited 


STATEMENT OF INCOME AND EXPENSE 


For the Year Ended June 30, 1972 
(With comparative figures for 1971) 


Income (Loss) for the Year 


1972 1971 
Income PRX 
Participation in Oil Revenue after deducting royalties and production 
EX DENISES ia aul oe Ml ys i 1p e MOU NCP STL AR SEEAIAD ALSO (MUTA AEA ARON IE) $137,755 $ 96,315 
Deduct — Oil and gas exploration expenses ..................... 144,517 132,114 
INCeOiE Operatime Lasers a arial leon Penne L IE) iS Cy ga I ($ 6,762) ($ 35,799) 
Exploration and Development Expenses — Mining 
VAT Oey eC RDIOL AMON MUM aih tales aU en en ene INARI ras nteal bby gare LESH $ 85,245 $115,852 
ENEMCCHING ICES LAN EXDEDSES A) Oui incg tance Wie ern un when oa 10,271 693 
axes icensest and MISCCHaneOus wie vce swig ne aay Mila 8 3,031 1,137 
$ 98,547 $117,682 
Other Income 
Dividends received from Canadian Corporations .................. $ 137,548 $154,275 
Dividends received from Foreign Corporations — net .............. S76:L73 457,526 
TBECTOSUMOCAUNEC MONA) ee ENON RN ni Wc aite REN Gunes MSE ACU MER iey Yu 119,855 73,853 
Capital gain (loss) on sale of investments (including valuation adjust- 
ments of shareholdings in other companies of $6,246; 1971 — 
SHOE) itinerant DIO RMN HULL eRtu)C CCA SCM AL MoalsG a CoN tg dans hahaa Cxr730;015)) 33,080 
San (ClOss) “On etoreion exchanger wn anca nw vaulaccniins ine Simran ad ( 68,118) 2,023 
$ 535,443 $720,757 
General and Administrative Expenses 
DIC LE CLATIOU Vena Ste ACO DDTRNUAN GUA AN realiaiLR IS on NRG TULANE $ 2,912 $ 3,040 
MD IPECLOUS LCE SN ate TUN ey See VL N LAT RUNNIN NSPS RN LED aU Ey 3,400 3,100 
CSONCLALPANGNOLICE We ORAS EAR Denna tence ony equ t way cay MEI etn aoe 17,620 16,084 
eee alicana racial eran iveLhuen cs SLimMinantanane pene aueyaen hein nates: 20,094 7,651 
Entra OLICe Services Ly yor unc Lniarmrren matured Sr suitsesa ale rd wikia a 1322 11,265 
Salaries - 7 Mamarenrent and \OLICEN sos cor gute nadieo San niy eel erate ees 17,837 13,387 
Hate HOlders TEDOTS sANCIEXDERSES( 00) cures eens eomn baat vena aba neee es 22,1235 LE330 
Tian stennaMC ee aistral CADENSE Ml iain iat conic feos Lica tesa eth oe we a ee 24,031 29,205 
TRE AVE LUMO TORRONE PPC KoH tan eaters cualry  W UIS BEM ASis rail RRS 4,087 2,696 
SP 233426 Gu.9) 203 
Income Before Undernoted Items ................... 000.0005 eee $ 306,708 $469,313 
Abandoned Wells and Mining Properties 
BOASE HAT IOLE COSI WU NieSTP heer tin anton y Sa gta bs eater mt ee non ee ae aon, ash 522,069 579 
Mining claims and exploration expenses (Note 7) .........-.----5; 320,976 47,085 
$ 843,045 $ 47,664 
($ 536,337) $421,649 


Yellowknife Bear Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended June 30, 1972 
(With comparative figures for 1971) 


1972 1971 
Source of Funds 
Operations 
Net income for the year before abandoned wells and mining 
PLOPCEties Oe eye Aa EAN SSN Rear OSE REA NE $ 306,708 $ 469,313 
Add — Charges to operations not affecting working capital ........ 9,740 9,301 
$ 316,448 $ 478,614 
Sales Of siNVeEStmenty 1507000, VeRO Ca intense CAIN LE a 3,500,328 861,290 
Research and development; prantinyivote acc uaa rt ee — 29,742 
$3,816,776 $1,369,646 
Application of Funds 
Income: taxes: assessed (INOte; Sy) ty acu daeer ese or ee eer eee tae $ 530,850 $ — 
Purchase’ of \investinents)-— marketablesiiaac0s am een ken aaa 1,239,024 655,889 
Other. UN ae iG ret cay MRO Uh AV tis ele eres vin — 10,100 
Cash advances to subsidiary and other companies ................ 581 ( 858) 
Purchases of interest in oil and natural gas reservations, leases and 
exploratory Permits) es cus neu rere NOs raat BIE Ran et may ah a 76,020 Fi. 
Oil well development and equipment expenditures ................ 404,164 226,334 
Dividends ‘declared anaipaid aura Weer nen cepa) Rr Neel 385,123 385,123 
Purchase! Of; mintiig olainis pha en cneu tains canal int eres Baayen oti Ne 8,630 6,933 
$2,644,392 $1,283,600 
Working Capital Increase .......................... Iiyama $1,172,384 $ 86,046 
Working: capital--- beginning of {year ay en a aka ig W073 72 5.01 421,526 
Working Capital — End of Year ............................. as $2,679,956 $1,507,572 


